India is one among the Third World countries whose
vast natural resources are either unutilised or mis-utilised.
While capital is scarce, labour is abundant. Production tech-
niques are traditional and outdated. All these result In a
meagre output which is inadequate to satisfy the basic, mini-
mum needs of the people. Under these conditions, industria-
lisation is the only answer to meet the situation. But as a
capital-scarce and labour-abundant country, it is not possible
to establish large scale industries. The focus must be on the
small-scale industries which do not require huge capital or
sophisticated technology. Besides, they are labour intensive.
Only through small-scale industries, it is possible to solve the
burning problem of unemployment which we are facing now
and small-scale industries can be dispersed and spread to re-
mote rural areas of the country. By promoting small-scale
industries, it is possible to reduce regional imbalances and con-
centration of industries in some areas which is responsible
for many economic evils, political strains and social problems,
By recognising the vital role of small-scale industries,
government is giving due importance to this sector in its five
year plans in terms of allocating more amounts of money in
order to strengthen the small-scale sector.
During the past few years, industrial sickness has assu-
med unmanageable proportions in India. It is continuosly on
the rise and there is no sign of abatement. With increase in
the setting up of more and more small-scale industrial units